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OATH OR AFFIRMATION

I, William Socha , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Lombard Securities, Tncorporated , as

of December 31 , 20 I 9 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

IILI RED D DUI Cll
Notary Public

Howard County

MyCommissio xrylra arch09 202.. SignatureChief Financial Officer

Title

Notary Public

This report ** contains (check all applicable boxes):

(a) Facing Page.
(b) Statement of Financial Condition.

[] (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

6 (d) Statement of Changes in Financial Condition.(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating'to the Possession or Control Requirements Under Rule 15c3-3.

0 (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the ate ofthe previous audit.
igi (o) Independent auditor,s report on internal accounting con ro
**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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RW GROUP
HELPINGYou ACHIEVE ExCELLENCE

REPORTOF INDEPENDENT REGISTEREDPUBLIC ACCOUNTING FIRM

To the Board of Directors

of Lombard Securities, Inc.

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Lombard Securities, Inc. as of December
31, 2019, and the related notes (collectively referred to as the financial statement). In our opinion, the

statement of financial condition presents fairly, in all material respects, the financial position of Lombard

Securities, Inc. as of December 31, 2019 in conformity with accounting principles generally accepted in the
United States of America.

Basis for Opinion

This financial statement is the responsibility of Lombard Securities, Inc.'s management. Our responsibility is to
express an opinion on Lombard Securities, Inc.'s financial statement based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and
are required to be independent with respect to Lombard Securities, Inc. in accordance with the U.S.federal
securities law and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statement is free of material

misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures
that respond to those risks. Such procedures include examining, on a test basis, evidence regarding the amounts

and disclosures in the financial statements. Our audit also included evaluating the accounting principles and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

We have served as Lombard Securities, Inc.'sauditor since 2015.

Kennett Square, Pennsylvania
March 16, 2020

400 Old Forge Lane Phone: 610-713-8208

Suite 401 Fax: 610-807-0370

Kennett Square, PA 19348-1914 www.rwgroupilc.com



LOMBARD SECURITIESINCORPORATED AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF FINANCIAL CONDITION

DECEMBER31,2019

ASSETS

2019

CashandCash Equivalents $ 1,452,286
CashHeld for theExclusiveBenefit of Customers 150

Receivable fromClearingFirm 78,997
CommissionsandFeesReceivable 96,363
Investment Securities

Prepaid Expenses 49,983
Furniture and Equipment - Net 13,637

Clearing Deposit 101,345
Other Assets 427,758

Totaf Assets $ 2,220,519

LIABILITIES AND STOCKHOLDERS'EQUITY

LIABILITIES

Compensation Payable $ 379,018
Accounts Payable andAcomedLiabilities 463,768

Total Liabilities $ 842,786

STOCKHOLDERS' EQUITY .

Common Stock ($.01ParValue 100,000SharesAuthorized, 268

26,819lasued and25,052Outstanding)
Additional Paid-in Capital 1,525,658
Retained Earnings (83,811)
Treasury Stock (64,382)

Total Stockholders' Equity $ 1,377,733

Total Liabilities andStockholders'Equity $ 2,220,519

See accompanyingNotes to Financial Statements page2



LOMBARDSECURITIESINCOREORATEDAND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER31,2019

NOTE 1-ORGANIZATION

LombardSecuritiesIncorporated(the''Company")was incorporated in the State of Maryland in July,
1990and is a securities1noker-dealerlocated in Baltimore,Maryland.The Corporation is registered
with the SecuritiesandExchangeCommission($EC),isamemberof FinancialIndustry Regulatory
Authority (FINRA), SecuritiesInvestorsProtectionCorporation(SIPC)andthe Municipal Securities
RulemakingBoard(MSRB),

LombardAgency,Inc.,a wholly.-ownedsubsidiary,was incorporatedin the State of Maryland in
January,1991asan insurancebrokerageagency.

LombardAdvisersIncorporated,a wholly-ownedsubsidiary,was incorporatedin the State of
Marylandin August,1994asaninvestmentadviser.

The Companyis subjecttotheprovisionsofRule15c3-3ofthe SecuritiesandExchangeCommission.
However,theCompany operatespursuantto the exemptiveprovisions of Paragraphs(k)(2)(i) and
(k)(2)(ii) of-Rule 15c3-3.This prohibits theCompanyfrom carrying customer margin accounts,or
otherwise holding customer funds or securities,or performing custodial duties with respect to
customers'securities.It also requiresthe Companyto promptly deliver all customer funds and
securitiesrelatedto mutualfund transactionsandto transactall customersecurities transactions

througha specialreservebankaccountfor the exclusivebenefit of its customers.The requirements
of Parayaph(k)(2)(ii) providethat the Companyclearall transactionson behalf of customerson a
fully disclosed basis with a clearing broker/dealer.The clearing broker/dealer carries all of the
accountsof the customers and maintains and preservesall related books and records as are
customarily keptby abroker/dealer

NOTE 2- SIGNIFICANT ACCOUNTINGPOLICIES

Prinelples of Consolidatlan - The consolidatedstatementsof financial condition, income, changes
in stockholders'equity,andcashflowsincludetheaccountsof theCompanyandits wholly owned
subsidiaries,Lombard Agency, Inc. and Lombard Advisers Incorporated.All significant
intercompanybalancesand transactionsbetweenthe Companyand its subsidiaries have been
eliminated in the consolidation.

ReventleRecognition- TheCompanyrecognizesrevenueon a tradedatebasis.The Company's
businessconsistsof tradecommissions,grosscreditsonrisklessprincipaltrades,prospectusdictated
mutual funds,annuity credits,trails paidonrnutual fundsandannuity contracts. Eachof the revenue

recognitionson thesesotirees is recordedon a trade date basis. The Company also receives
investmentadvisoryfeesrecordedona quarterlybasis.Revenueis recognizedin the month that fees

arechargedto clients. TheCompanydoesnot receiveperformancefeesin an investment advisory
capacity. The Companydoesnot engagein investmentbanking,mergersand acquisition activities
orprivateplacements.

Cash and CashEquivalents- The Companyconsidershighly liquid investments with original
maturities of oneyearor lessto be cashequivalents.



LOMBARD SECURITIES INCORPORATED AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER31,2019

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (Continued)

Securities Owned - Securitiesowned arevalued at their fair market value, determined from quoted
market prices.

Property and Equipment - Furniture andequipment arestated at cost net of $261,502accumulated
depreciation. Depreciationis calculated using thestraight-line methoil over the estimated useful lives
of the ass,ets,usually 3 to 5 years.Depreciationexpensefor the year endedDecember31,2019 was
$4,269.

2018 Statement of Stockholders' Equity - The beginningbalancewasmisstated which resulted in
an underreporting of Retained Eamings by $84,810. No other 2018 statements were affected.

Use of Estimates - The preparation of, financial statements in conformity with accounting
principles generallyacceptedin theUnited Statesof Americarequiresmanagementto makeestimates
and assumptionsthat affect the reported amount of assetsand.liabilities and disclosureof contingent
assetsand liabilities atthe date of the financial statements andthe reported amounts of revenues and
expenses during the reporting period.Actual results could differ from those estimates.

Income Taxes - Incometaxesareprovided for the tax effectsof transactionsreportedin the financial
statements and consist of taxes currently dueplusdeferredtaxes.Deferred income taxes are provided
for temporary differences arising between the tax basisof assetsandliabilities and their respective
book basis as reported in the financial statements.No deferredtax assetshave beenrecorded in the
accompanyingbalance sheet due to the uncertainty of realization. In general the prior three yearstax
returnsfiled with various taxing agenciesareopento examination.

Supplemental Cash Flow Disclosure - $13,624cash was paid for income taxes.and no interest was
paid during the year ended December 31,2019.

Operating Leases - On January 1,2019,the Company adoptedthe provisions of ASU 2016-02,
Leases (Topic 842). Under the new guidance, lesseesare required to recognize lease assetsand lease
liabilities on the balance sheet for all leaseswith terms longerthan 12 months.Leases will either be
classified as finance or operating,with classificationaffecting the pattern of expense recognition in
the income statement.As aresultof this adoptionassetswereincreasedby $341,053,liabilities were
increasedby $335,966andequity was adjusted by $5,087.

NOTE 3 - COMMISSIONS RECEIVABLE

Commissions receivable represent amounts due to the Company from its clearing broker relating to
client securities transactionsintroduced by the Companyand amountsdue from mutual funds and
insurance companies.

NQTE 4 - CLAIMS AND ASSESSMENTS
The Company is generally engaged in ongoing legal matters.



LOMBARD SECURITIES INCORPORATED AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31,2019

NOTE 5 - OFF-BALANCE-SHEET RISK

A clearing broker/dealer carries all of the accounts of the clients of the Company and is responsible
for execution, collection andpayment of funds,andreceipt anddelivery of securities related to client
transactions.Off-balance-sheet risk exists with respect to these transactions dueto the possibility that

clients may be unableto fulfill their contractual commitments whereinthe clearing broker/dealer may
charge any losses it incurs to the Company.The Company seeks to minimize this risk through
procedures designed to monitor the credit worthiness of its clients and verify that client transactions
areexecuted properly by the clearing broker/dealer.

NOTE 6 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities andExchange Commission Uniform Net Capital Rule (Rule
15c3-1), whicli requires the maintenanceof minimum net capital and requires that the ratio of
aggregateindebtednessto net capital,both asdefined,shallnot exceed 15to 1.The rule also provides
that equity capital may not be withdrawn or cash dividends paid if the resulting net capital ratio
exceeds 10 to 1.At December 31,2019,the Companyis in compliance with this rule.

Lombard Advisers Incorporated, awholly-owned subsidiaryof the Company, is required to compute
net capital pursuant to the Securitiesand ExchangeCommissionUniform Net Capital Rule (Rule
15c3-1) on a stand-alone basis.At December 31, 2019,Lombard Advisers Incorporated had net
capital of $28,911.

NOTE 7 - LEASE COMMITMENTS

The Company has entered into a leasefor office facilities which expires on March 31, 2022. In
addition to the base rent specified in the lease,it is subject to escalation based on increases in real
estate tax and operating expenses.Future minimum lease payments required under this operating
leaseexclusive of thoseescalationsareas follows:

2020 118,996
2021 122,835
2022 30,838
Total $ 272,669

Rent expense for the year endedDecember 31,2019was$135,260.

NOTE 8 - EMPLOYEE RETIREMENT PLAN

The Company has an employeeretirement plan whereby the Company matchesa portion of the
contributions made by the employees. All employees meeting certain age and service requirements
are eligible to participate in the plan. The Company matched amount as of December 31,2019 was
$11,193.



LOMBARD SECURITIES INCORPORATED AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31,2019

NOTE 9 - ADVERTISING '

Advertising costs are expensed as incurred. For the year ended December 31,2019 costs were $0.

NOTE 10 - PROXY RIGHTS AGREEMENT

The Company has entered into an agreement with a shareholder to acquire the shareholder proxy
rights for a five year period as remaining:

2020 $53,335

Total $53,335 (

NOTE 11- SUBSEQUENT EVENTS

Management has evaluated subsequent events through March 16, 2020, the date on which the
fmancial statements were available to be issued. No events have occurred since the balance sheet

date that would have material impact on the financial statements.

6



RWGROUP
HELPING YOU ACHIEVE EXGELLENCE

INDEPENDENT ACCOUNTANT'S AGREED-UPON PROCEDURESREPORTON SCHEDULEOF ASSESSMENTAND

PAYMENTS (FORM SIPC-7)

Board of Directors of

Lombard Securities, Inc.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPCSeries 600
rules, we have performed the procedures enumerated below, which were agreed to by Lombard Securities,
Inc.and the Securities Investor Protection Corporation (SIPC) with respect to the accompanying General
Assessment Reconciliation (Form SIPC-7) of Lombard Securities, Inc. for the year erided December 31, 2019,
solely to assist you and the SIPC in evaluating Lombard Securities, Inc.'s compliance with the applicable

instructions of the GeneralAssessmentReconciliation(FormSIPC-7).LombardSecurities,Inc.'smanagement is
responsible for Lombard Securities, Inc.'s compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with. attestation standards established by the Public Company
Accounting Oversight Board (United States) and in accordancewith attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has been requested
or for any other purpose. The procedures we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries, noting no differences;

2) Compared the Total Revenue amount reported on the Annual Audited Report Form X-17A-5 Part 111for the
year ended December 31, 2019, with the Total Revenue amount reported in Form SIPC-7 for the year
ended December 31, 2019, noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers,
noting no differences;

4) Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules andworking papers supporting the adjustments, noting no differences; and

5) Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on
which it was originally computed, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression
of an opinion on compliance with the applicable instructions of the Form SIPC-7. Accordingly, we do not
express such an opinion. Had we performed additional procedures, other matters might have come to our
attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be andshould not be used by anyone other than these specified parties.

Kennett Square,PA
March 16, 2020

400 Old Forge Lane Phone:610-713-8208
Suite 401 Fax: 610-807-0370

Kennett square, PA 19348-1914 www.rwgrouplic.com



SECURITIES INVESTOR PROTECTIONCORPORATION
P.O.Box 92185 2Wa2shi7ngtonD.C.20090-2185

(36-REV 12/18) 00tterSI ASSOS8nientR400ncillat100 (36-REV 12/18)

For the fiscal year ended 121'81/2019
(Read carefully the instrucilent in yourWorkingCopy before completing this Form)

TO BE FILED BY ALL SIPC MEMBEl(6 WITH FISCAL YEAR ENDINGS

f.Nameof Alember,address.DesígnatedExaminingAuthority, 1934Act registration rio, and month in which fiscal year ends forpurposes of the audit requirement of SEC Rule 17a-5:

Note: it any of the íntormation shown on the

mailinglab estÜoiresc cNo panedasee-mail
indicateon theformfiled.

saastausmisest3mpt.
IML'fMME.m2tzst.38M Nameandtelephonemimber01 personto

contactrespectingthis form.

William Socha 410-342-1300

2, A.General Assessment (item 20 from page2) $ '900

8. Less a n ade9withStPC-6filed (excludeinterest) ( 1,392 )

DatePaid

C. Less prior overpayment appiled ( )

D.Assessment balance due or (overpayment) 1,316

E. Interest computedon late payment(see instruction E) tor _daysat 20%per annum

F. Totalassessmentbalance and interest due(or overpaymentcarried forward) $ 1 ,$16

G.PAYMENT: 9 the box
Cheek mailed to P.0,Box E Funds Wired Q ACHQ i,sig
Totat (must be sameas F above) $

H. Overpayment carried forward $( )

3.Subsidiaries(S) andpredecessors(P) includedin this form(give nameand 1934 Actregistration number):

The SIPC member submitting this form and the
personby whomit is executed represent thereby Ì,ombard Securities, Incorporated
thataRinformationcontained herein is true,correct
andcomplete, rua...aao av er.: i

12 February 20 William So °Ë"fiTEEcial Officer
Datedthe_ day of , 20_

(Title)

This form andthe assessinentpaymentla due60daysafter the end of the ilscal year.Retain the Working Copy of this forra
for aparted of not less than 6 years,the.latest 2 years in an easily accessibleplace.

Em Dates:

. E Postmarked Received Reviewed
Calculations Documentation ForwardCopy

Exceptions:

Dispositionof exceptions:
- 1



DETERMINATION OF "SIPCNET OPERATING REVENUES"
AND GENERAL ASSESSMENT

Amounts for the liscal period
beginning 1/1/2019
and ending12431/2019

ttomNo. 4 72a.Totalrevenue(FOCUSUne 12/PartilAUne9,Code4030) , $

2b.Additions:
(1) Total revenuesfromthesecuritiesbusinessof subsidiaries(exceptforeignsubsidiarier.)and

predecessorsnot inctoded above.

(2) Nel lossfromprincipaltransactionsin securitiesin tradingaccounts.

(3) Notlossfromprincipaltransactionsin commoditiesin trading accounts.

(4) laterestanddividendexpensedeductedin delerminingitem2a.

($) Nel lossfromnianageaientof orparticipationin theunderwritingordistributionof securilles.

(6) Expensesothertilan adverlising,printing,registrationfeesandlegelfeesdeductedin determining net
profittion managententoforparticipationinunderwritingor distributionof securities.

(7) Notlossfromsecuritiesin investmentaccounts.

Totaladditions

20.Deductions:
(1) Revenuesfromthedistributionofsharesofaregisteredopenendinvasimentcompanyor ont

investment trust, fromthesaleat variableannuities.tromthe businessof insurance,frominvestment 2,903,886
advisoryservicestenderedtoregisteredinvestatentcompaniesorInsurancecompanyseparate
accounts,andfromtransactionsinsecurityfuturesproducts.

(2) Revenuesfromcommoditytransactions.

(3) Cometissions,floor brokerageandclearantepoldtootherSIPCmembersin connectionwith 9% 688
securitiestransactions.

(4) Reimbursementstor postagein conneellonwithproxysolicitation.

(5) Net gaintrorasecuritiesin investment accounts.

(6) 100%of commissionsandmarkupsearnedfromtransactionsin (i)certificatesofdepositand
(ii) TreasurybiHs,bankersacceplancesor cominercialpaperthatmatureninemonthsor less
fromissuancedate.

(7) Directexpenseset printingadverlisingandlegalfeesincurredin connacleonwithotherrevenue
relatedto thesecuritiesbusiness(revenuedefinedbySection16(9)(L)of lhe Act).

(8) Otherrevettusnotrelatedeitherdirectly or indirectly to thesecuritiesbusiness.
(SeelastructionC):

(Deductionsin excessof $100,000requiredocumentation)

(9) (1)inlai interestanddividendexpense(FOCUSLine22/PARTllA Line13,
Code4075plusline 2b(4)above)butnot in excess
of total interestanddividendincotne. $

(ii) 40%of marginlaterestearnedoncustomerasecurities
accounts(40%of FOCUSline5, Code3960). $

Enterthegreaterel line(i) or(li) 2,997,574
Totatdeductíens 1 ,VM, 982

24.SIPCNetOperatingRevenues 2,908
20.BeneralAssessment$ .0015 (to page1,Ime 2A)
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